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Bill Type and Number: Ordinance 2018-630
Introducer/Sponsor(s): Council President at the request of the Downtown Investment Authority
Date of Introduction: September 11, 2018
Committee(s) of Reference: NCSPHS, F, R
Date of Analysis: September 13, 2018
Type of Action: Authorizing redevelopment agreement; approving quit-claim deed; authorizing Downtown Historic Preservation and Revitalization grant; approving loan documents; Ordinance Code waiver; designation of oversight agency 
Bill Summary: The bill authorizes execution of an economic redevelopment agreement between the City, the Downtown Investment Authority (DIA) and ACE JAX, LLC for the company to renovate the former Jones Brothers Furniture building at 502 N. Hogan Street and an adjacent building at 520 N. Hogan Street. It authorizes the conveyance of a City parking lot to Ace Jax via quitclaim deed at a token price of $1 and authorizes the execution of loan documents and related agreements. The bill authorizes a grant of $1.5 million for the project from the Downtown Historic Preservation and Revitalization Trust Fund (to be appropriated by separate legislation) and authorizes a loan of $750,000 to the project from the Downtown Economic Development Fund. The bill waives provisions of the Ordinance Code regarding disposal of public property in order to eliminate the requirement for an appraisal before parking lot property is sold. The bill designates the Public Works Department as the City’s oversight agency for the project and authorizes the execution of documents, agreements, etc. needed to facilitate the project.
Background Information: ACE JAX, LLC proposes to purchase the 7-story former Jones Brothers Furniture building and an adjacent 1-story building from private owners and renovate the two to create 28 apartments, 10,247 square feet of retail or restaurant space and a 1,040-square-foot office. The City would convey to the company an adjacent parking lot on West Ashley Street (appraised value $120,141) for $1 to provide the needed parking space to support the new uses. The City would support the estimated $11.1 million project with a grant of $1.5 million from the Downtown Historic Preservation and Revitalization Trust Fund to assist with the exterior renovation of the building and a loan from the Downtown Economic Development Fund of $750,000, payable over a term of 21 years with a 1.5% interest rate. The first 12 monthly payments will be interest only, with the loan then amortizing over the remaining 240 months. The City will hold a second position on the mortgage.
Policy Impact Area: Downtown redevelopment
Fiscal Impact: The City commits to authorizes a grant of $1.5 million, a loan of $750,000, and conveyance of property valued at $120,141 for a token $1 payment.
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